
2Previous
Years' Papers
(2019 & 2021)

INSTANT

CLASS

11
 INTERNATIONAL COMMERCE OLYMPIAD

2022

R
AJ

IV
 J

AI
N

 ra
jiv

ja
in

19
80

@
gm

ai
l.c

om

 9
88

87
37

91
9



Copyright © 2022 Science Olympiad Foundation. Printed with the permission of Science Olympiad Foundation. No part 
of this publication may be reproduced, transmitted, in any form or by any means, electronic, mechanical, photocopying, 
recording or otherwise, without the prior permission of the copyright holder. Ownership of an ebook does not give the 
possessor the ebook copyright. 
All disputes subject to Delhi jurisdiction only.

Disclaimer : The information provided in this book is to give you the path to success but it does not guarantee 100% 
success as the strategy is completely dependent on its execution and, it is based on previous years' papers of ICO exam.

Published by :  MTG Learning Media (P) Ltd.
Corporate Office : Plot 99, 2nd Floor, Sector 44 Institutional Area, Gurugram, Haryana-122003. 
Phone : 0124 - 6601200
Web: mtg.in    Email: info@mtg.in

Regd. Office : 406, Taj Apt., Ring Road, Near Safdarjung Hospital, New Delhi-110029

Visit www.mtg.in for buying books online.

Do you want yourself to be updated about

�������������������������������������
�� ������������	��������������������

Subscribe to our
YouTube 
Channel

BLOG Subscribe us on blog.mtg.in

frequently asked questions (FAQs)

contests,

2022

R
AJ

IV
 J

AI
N

 ra
jiv

ja
in

19
80

@
gm

ai
l.c

om

 9
88

87
37

91
9



Contents

CLASS 11

Disclaimer : The content available in MTG digital/physical books is intellectual property of MTG Learning Media Pvt Ltd. 
Paid content on this website after purchase is not entitled for free distribution on whatsapp, telegram, twitter, facebook, and 
all other social media and digital channels. The registered owner/admin/ individual of any  digital channel will be liable 
for an infringement of the copyright for illegally using the material / copyrighted content of MTG Learning Media Pvt Ltd.

	Â ICO 2019 - SET A 

	Â ICO 2019 - SET B

	Â ICO 2021 - SET A 

	Â ICO 2021 - SET B

2022

R
AJ

IV
 J

AI
N

 ra
jiv

ja
in

19
80

@
gm

ai
l.c

om

 9
88

87
37

91
9



For Classes 6, 7, 8, 9, 10, 11 & 12

Class 6 Class 7 Class 8

Class 9 Class 10

Class 11

Class 12

For latest releases and revised editions
CLICK HERE

2022

R
AJ

IV
 J

AI
N

 ra
jiv

ja
in

19
80

@
gm

ai
l.c

om

 9
88

87
37

91
9

https://mtg.in/school-books-boards/ncert-solutions/


For Classes 10 & 12

CLASS

12

CLASS

10 CLASS

10

For latest releases and revised editionsFor latest releases and revised editions
CLICK HERECLICK HERE

For latest releases and revised editions
CLICK HERE

CLASS

12

Class 11

Class 12

Class 10

Class 12

2022

R
AJ

IV
 J

AI
N

 ra
jiv

ja
in

19
80

@
gm

ai
l.c

om

 9
88

87
37

91
9

https://mtg.in/products-search/?product-cats=all&search=cbse+champion+chapterwise-topicwise
https://mtg.in/products-search/?product-cats=all&search=mtg+100+percent
https://mtg.in/products-search/?product-cats=all&search=scoremore


SET A

Year  2019

Class 11

2022

R
AJ

IV
 J

AI
N

 ra
jiv

ja
in

19
80

@
gm

ai
l.c

om

 9
88

87
37

91
9



 | ICO | Class-11 | Set-A 2

ECONOMICS

1. Adjustment factor for any class is equal to

 A. Class interval of the first class

Lowest class interval

 B. Class interval of the first class

Upper class interval

 C. 
Class interval of the concerned class

Upper class interval

 D. Class interval of the concerned class

Lowest class interval

2. Suppose there are two consumers in the market for 
a good and their demand functions are as follows:

 D1(p) = 20-p for any price less than or equal to 20 
and D1(p) = 0 at any price greater than 20.

 D2(p) = 30-2p for any price less than or equal to 15 
and D2(p) = 0 at any price greater than 15.

 What would be the market demand function, for any 
price less than or equal to 15?

 A. 50-3p
 B. 50-p
 C. 10-3p
 D. 10-p

3. If the marginal cost of producing 1 unit of a commodity 
is ` 15 and that of producing 2 units is ` 10, then 
which of the following is correct?

 A. Total cost = ` 25
 B. Variable cost = ` 25
 C. Average cost = ` 25
 D. None of these

4. Which of the following does not express the variability 
of data in terms of some relative value or percentage?

	 A.	 Coefficient	of	variation
	 B.	 Coefficient	of	mean	deviation
	 C.	 Coefficient	of	quartile	deviation
 D. None of these

5. Which of the following does not constitute a vital 
component of Microeconomics?

 A. Theory of price
 B. Theory of consumer behaviour
 C. Theory related to the equilibrium level of output 

and employment
 D. Theory of producer behaviour

6. The difference between upper limit and lower limit 
of a class is known as its

 A. Range
 B. Frequency
 C. Magnitude
 D. None of these

7. Which of the following statements is/are correct?

 (i) Median is free from the effects of extreme values.
 (ii) Q1 is known as upper quartile of the series.
 (iii) Mode of 3,4,3,5,5,3,2 numbers is 5.
 A. Both (i) and (ii)
 B. Both (i) and (iii)
 C. Only (i)
 D. Only (iii)

8. Given the fact that the slope of a straight line demand 
curve	=	∆P/	∆Q,	how	do	you	 relate	 it	 to	own	price	
elasticity of demand?

 A. Ed	=	(slope	of	demand	curve)	×	(P/Q)
 B. Ed	=	(slope	of	demand	curve)	×	(Q/P)
 C. Ed	=	(1/slope	of	demand	curve)	×	(P/Q)
 D. Ed	=	(1/slope	of	demand	curve)	×	(Q/P)

9. When output increases from 8 units to 10 units and 
TR increases from ` 270 to ` 300, then MR is

 A. ` 30
 B. ` 20
 C. ` 15
 D. ` 40

10.	 If	 production	 function	 of	 a	 firm	 is	Q	 =	 5	 L1/2 K1/2, 
then	the	maximum	possible	output	 that	 the	firm	can	
produce	with	100	units	of	L	and	64	units	of	K	is

 A. 500
 B. 300
 C. 200
 D. 400

11. Average daily wage of 50 workers of a factory was  
` 100 with a standard deviation of ` 50. Each worker 
is given a raise of ` 20. What is the new average daily 
wage and standard deviation?

 A. Mean = 120, standard deviation = 50
 B. Mean = 100, standard deviation = 70
 C. Mean = 80, standard deviation = 50
 D. Mean = 120, standard deviation = 70

12.	 MR	 of	 the	 firm	 falls	 from	 ` 20 to (-) ` 20. What 
will be the corresponding TR, if AR = MR = ` 20 
corresponding	to	a	specific	output	of	5,000	units?

 A. ` 99,000
 B. ` 1,00,000
 C. ` 1,00,040
 D. ` 99,960
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ICO | Class-11 | Set-A |  3

13. What would be the impact on AC when a 10% increase 
in all inputs leads to 12% increase in output?

 A. An increase in AC
 B. A decrease in AC
 C. No change in AC
 D. Initially AC will decrease then it will increase.

14. Which of the following does not constitute the 
properties of the arithmetic mean?

 A. If each item of the original series is replaced 
by the actual mean, then the sum of these 
substitutions  will be equal to the sum of the 
individual items of original series.

 B. The product of the arithmetic mean and the 

number of items on which mean is based is 
equal to the sum of all given items.

 C. The sum of squared deviations of the items from 
their arithmetic mean is zero.

 D. If each item of a series is increased (or decreased) 
by	some	fixed	non-zero	constant	then	arithmetic	
mean will also increase (or decrease) by the 
same constant.

15. Which of the following is a source of secondary data?
	 A.	 Private	publication
 B. Government publication
 C. Report published by SBI
 D. All of these

BUSINESS STUDIES

16. Successful results in business depend largely upon 
the ability of the entrepreneurs to manage certain 
important factors. Which of the following is not one 
of them?

 A. Ability to anticipate problems and solve them 
whatever the cost is.

 B. Selection of the line of business and choice of 
form of ownership.

	 C.	 Arranging	the	finances	and	physical	facilities	at	
the lowest possible cost.

 D. Correct tax planning and launching the business 
with well planned strategy.

17. Which of the following cannot be considered as a 
merit	of	partnership	firms?

 A. A partnership firm can be formed easily by 
putting an agreement between the prospective 
partners into place whereby they agree to carry 
out	the	business	of	the	firm	and	share	risks.

	 B.	 Partners	 are	 liable	 to	 repay	 debts	 even	 from	
their personal resources in case the business 
assets	are	not	sufficient	to	meet	its	debts.	 	The	
rich partner will have to repay the entire debt 
in case the other partners are unable to do so.

 C. The partners can oversee different functions 
according to their areas of expertise. As a 
consequence, decisions are likely to be more 
balanced and error free.

 D. In a partnership, the capital is contributed by a 
number of partners. This makes it possible to 
raise larger amount of funds.

18. Select the correct match between factors and types of 
business organisations.

Factor Business 
organisation

1. Ease of formation a Partnership

2. Registration is 
compulsory

b Sole proprietorship

3. Limited	members c Joint Hindu family 
business

4. Capital from 
ancestral property

d Cooperative society

 A. 1-b, 2-a, 3-d, 4-c
 B. 1-a, 2-b, 3-c, 4-d
 C. 1-c, 2-b, 3-d, 4-a
 D. 1-b, 2-d, 3-a, 4-c

19.	 Which	of	the	following	correctly	defines	the	fundamental	
principle of insurance?

 A. The basic principle of insurance is that an 
individual or a business concern chooses to 
spend	 an	 indefinite	 sum	 in	place	of	 a	possible	
huge	amount	involved	in	a	definite	future	loss.

 B. The basic principle of insurance is that an 
individual or a business concern chooses to spend 
a	definite	known	sum	in	place	of	a	possible	huge	
amount	involved	in	an	indefinite	future	loss.

 C. The basic principle of insurance is that an 
individual or a business concern is forced  to 
spend	a	definite	known	sum	to	avoid	an	indefinite	
future loss.

 D. The basic principle of insurance is that an 
individual or a business concern chooses to 
spend a varying sum of money in place of a 
possible	huge	amount	involved	in	an	indefinite	
future loss.
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 | ICO | Class-11 | Set-A 4

20. Departmental undertakings in the public sector are the 
most traditional form of organising public enterprises. 
Which of the following is not one of its features?

 A. The funding of these enterprises comes from 
the government’s annual budget.

 B. These are under the direct control of the concerned 
ministry.

 C. Despite the control by government, they are not 
accountable to the ministry.

 D. They are subject to accounting and audit controls 
applicable to other government activities.

21. Which of the following cannot be considered as a 
benefit	of	e-commerce	for	the	consumers?

 A. Competitive price/discounts/waive offs
 B. Facilitates more cash transaction
 C. Quick and timely delivery of the digitised 

products
 D. Facilitates e-Auctions and e-Tenders

22. According to the new rules, which of the following 
clauses are applicable for the Corporate Social 
Responsibility	(CSR)	activities,	from	the	fiscal	year	
2014-15 onwards?

 (i) Companies are  required  to set up a CSR 
committee consisting of their board members, 
including at least one independent director.

 (ii) The Act encourages companies to spend 6% of 
their	 average	 net	 profit	 in	 the	 previous	 three	
years on CSR activities.

 (iii) The indicative activities, which can be undertaken 
by	a	company	under	CSR,	have	been	specified	
under Schedule VII of the Act.

 (iv) Only CSR activities undertaken in India will be 
taken into consideration.

 (v) Activities meant exclusively for employees and 
their families also qualify for this.

 A. (i), (ii), (iii) and (iv) only
 B. (i), (iii) and (iv) only
 C. (ii), (iii), (iv) and (v) only
 D. (iii), (iv) and (v) only

23. If you are a promoter of a company, an important step 
would be to do the feasibility studies of your project. 
Basic	feasibility	studies	include	technical,	financial	and	
economic. Which of the following options describes 
economic feasibility?

 A. Even the implementation of a brilliant idea needs 
the availability of raw material, man power and 
suitable technology. 

 B. Business activities, even when they are based on 
brilliant ideas have to be funded by promoters 
and	 financial	 entities;	 so	 the	 ideas	must	make	
business sense to them.

 C. The project based on  a brilliant idea should 
also	be	profitable	to	the	promoters.	

	 D.	 Projects	based	on	brilliant	ideas	are	funded	by	
banks at much lower cost making them feasible.

24. Which of the following are correct about Articles of 
Association of a company?

 (i) Articles of Association are the rules regarding 
internal management of a company.

 (ii) These rules are  not subsidiary to the Memorandum 
of Association and hence, can contradict or 
exceed anything stated in the Memorandum of 
Association.

 (iii) According to section 2(5) of The Companies Act, 
2013, ‘articles’ means the article of association 
of a company as originally framed or as altered 
from time to time or applied in pursuance of any 
previous company law or of this Act. 

 A. Only (i) and (ii)
 B. Only (i) and (iii)
 C. Only (ii) and (iii)
 D. (i), (ii) and (iii)

25.	 Which	 of	 the	 following	 statements	 does	 not	 define	
Fixed Capital requirements of a company?

 A. To start business, funds are required to purchase  
assets like land and building, plant and machinery, 
and	furniture	and	fixtures.	

 B. The funds in these assets remain invested in the 
business for a long period of time.

 C. A trading concern usually require very large amount 
of	fixed	capital	as	compared	to	a	manufacturing	
concern. 

	 D.	 The	need	for	fixed	capital	investment	is		greater	
for a large enterprise as compared to that of a 
small enterprise.

26.	 If	 funds	are	classified	on	 the	basis	of	period,	which	
of the following is a long-term loan?

 A. Trade credit
 B. Commercial paper
 C. Debentures
 D. Bank loans

27.	 Which	of	the	following	are	the	merits	of	lease	financing?
 (i) It enables the lessee to acquire the asset with a 

lower investment.
	 (ii)	 Simple	documentation	makes	it	easier	to	finance	

assets.
	 (iii)	 Lease	rentals	paid	by	the	lessee	are	not	deductible	

for	computing	taxable	profits.
	 (iv)	 It	provides	finance	without	diluting	the	ownership	

or control of business.
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ICO | Class-11 | Set-A |  5

 (v) The lease agreement does affect the debt raising 
capacity of an enterprise.

 A. (i), (ii) and (iii) only
 B. (i), (ii) and (iv) only
 C. (ii), (iii) and (iv) only
 D. (ii), (iv) and (v) only

28. Which of the following is not correct for National Bank 
for Agriculture and Rural Development (NABARD)?

 A. It was set up to promote integrated rural 
development. 

 B. It is also very active in supporting entrepreneurs 
in towns and cities.

 C. Apart from agriculture, it supports small industries, 
cottage and village industries, and rural artisans 
using credit and non-credit approaches. 

 D. It offers counselling and consultancy services 
and organises training and development program 
for rural entrepreneurs.

29. Which of the services is not provided by the wholesalers 
to manufacturers? 

 A. Facilitating large scale production and thus 
reduce cost.

	 B.	 They	 bear	 the	 risk	 of	 theft,	 pilferage,	 fire	 etc.	
and  relieve the manufacturers from these risks.

	 C.	 The	wholesalers	provide	financial	assistance	to	
the manufacturers by paying for the goods much 
before these are paid by the customers.

 D. They often also help in manufacturing of the 
goods.

30.	 Which	among	the	following	is	not	a	benefit	of	super	
markets?

 A. Super markets offer a wide variety of products 
at low cost under one roof. These outlets are, 
therefore convenient and economical to the 
buyers.

 B. The super markets are generally located in the 
heart of the city. As a result, these are easily 
accessible to large number of people.

 C. Sales are made on cash basis and people do not 
get the credit.

	 D.	 A	super	market	enjoys	all	 the	benefits	of	 large	
scale buying and selling because of which its 
costs are very competitive.

ACCOUNTANCY

31. When a cheque deposited into a bank is dishonoured 
by bank, it will be recorded in two column cash book 
under

 A. Bank column on debit side
 B. Cash column on debit side
 C. Bank column on credit side
 D. Cash column on credit side.

32. Following figures have been taken from the trial 
balance of a trader
Cost of goods sold ` 30,000
Sales ` 40,000
Closing Inventory ` 5,000
The	amount	of	gross	profit	will	be

 A. ` 10,000
 B. ` 15,000
 C. ` 12,000
 D. None of these

33. The date of maturity of bill is 10th October 2018. The 
Government of India suddenly declared 10th October, 
2018 as the holiday under the Negotiable Instruments 
Act, then the bill will mature on

 A. 8th October, 2018
 B. 9th October, 2018

 C. 10th October, 2018
 D. 11th October, 2018

34. Difference of totals of both debit and credit side of 
the trial balance is transferred to

 A. Trading account
 B. Miscellaneous account
 C. Difference account
 D. Suspense account.

35. Which of the following order is used to record the 
accounting transactions and events in the books?

	 A.	 Journal,	 Subsidiary	 books,	 Profit	&	 loss	A/c,	
Ledger

	 B.	 Ledger,	 Journal,	 Balance	 sheet,	 Profit	&	 loss	
A/c

	 C.	 Journal,	Ledger,	Profit	&	loss	A/c,	Balance	sheet
	 D.	 Profit	&	loss	A/c,	Ledger,	Balance	sheet,	Journal

36. A bill has been drawn on 26.2.2019 payable after 90 
days. The maturity date of the bill will be

 A. 30.5.2019
 B. 29.05.2019
 C. 28.05.2019
 D. 27.05.2019
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 | ICO | Class-11 | Set-A 6

ACHIEVERS SECTION

37. The term purchase is used for purchase of _______ 
and is never used for ________.

 A. Assets, investments
 B. Assets, goods
 C. Intangible assets, goods
 D. Goods, assets

38. Which of the following representations is correct?
	 A.	 ABC	International	 -	P&L	A/c	as	on	31st March, 

2019
	 B.	 ABC	International	-	P&L	A/c	for	the	year	ended	

31st March, 2019
	 C.	 ABC	International	-	P&L	A/c	for	the	year	ended	

31st March
	 D.	 ABC	 International	 -	 P&L	A/c	 for	 the	 current	

year (2018-2019)

39. A second hand car is purchased for ` 10,000, the 
amount of ` 1000 is spent on its repair, ` 500 is 
incurred to get the car registered in owner's name and 
` 1200 is paid as dealer's commission. The amount 
debited to car account will be

 A. ` 10,000
 B. ` 10,500
 C. ` 11,500
 D. ` 12,700

40. A started business on 1st January with a capital of 
` 30,000. On 31st December, his position was trade 
payables ` 4700, machinery ` 40,000 and furniture 
` 2000. He made drawings of ` 1200 and brought 
additional capital of ̀  1000.	His	business	profit	during	
this period will be

 A. ` 8,100
 B. ` 15,900
 C. ` 7,500
 D. ` 6,500

41.	 Net	Profit	before	the	following	adjustments	=	̀  1,80,000
 (i) Outstanding salary  = ` 10,000
	 (ii)	 Prepaid	insurance	 	 =	` 13,000
	 The	profit	after	adjustments	will	be
 A. ` 1,83,000
 B. ` 1,77,000
 C. ` 2,03,000
 D. ` 1,87,000

42. If bank overdraft as per cash book = ` 13,500;
cheque deposited but not credited = ` 3,000
and cheque issued but not presented = ` 6,000, then
overdraft as per pass book will be

 A. ` 10,500
 B. ` 10,000
 C. ` 11,000
 D. None of these

43. Shyam prepared a trial balance for his factory on 
31st March 2018. The debit total of the trial balance 
was short by ` 500.	 He	 transferred	 the	 deficiency	
to a suspense account. In April, 2018, after a close 
examination, he found that the purchase day book 
for September 2017 was undercast by ` 500. The 
necessary journal entry to rectify the error will be 
________,	assuming	final	accounts	are	not	prepared.

	 A.	 Purchase	A/C	 	 Dr	 	 	` 500
  To Cash A/C              ` 500
 B. Suspense A/C   Dr  ` 500
  To purchase A/C         ` 500
	 C.	 Purchase	A/C	 	 	Dr	 	 	` 500
  To suspense A/C         ` 500
 D. None of the above

44. Which of the following statements is not true?
 A. Deferred revenue expenses are revenue in nature 

but the business derives benefits from these 
expenses for a period of more than one year. 

	 B.	 Benefits	of	deferred	 revenue	expenses	 lasts	 for	
a number of years, so they may also fall under 
the capital expenditure.

 C. The charge of deferred revenue expenses is 
proportionately deferred over the period for which 
its	benefits	are	derived.	

 D. Deferred revenue expenses are heavy expenses 
but do not result in the acquisition of an asset.

45. Cash received from Kajal is ̀  36,000 after allowing her 
discount @10%. Amount debited to discount account 
will be

 A. ` 4,400
 B. ` 4,000
 C. ` 3,600
 D. ` 40,000

46. Which of the following statements is correct?
 A. If a consumer consumes more of a commodity 

then MU of every successive unit tends to 
increase.

	 B.	 Law	of	demand	must	fail	if	less	of	a	commodity	
is demanded when income of the buyer rises.

 C. Cross price effect occurs in case of substitute 
goods and not in case of complementary goods.

 D. None of these
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ICO | Class-11 | Set-A |  7

SPACE FOR ROUGH WORK

47. Which of the following features of GST is wrongly 
represented?

 (i) The territorial spread of GST is the whole country, 
including Jammu and Kashmir.

 (ii) GST is applicable on the ‘supply’ of goods or 
services as against the present concept of tax 
on the manufacture or sale of goods or on the 
provision of services.

 (iii) It is based on the principle of origin-based 
consumption tax against the present principle 
of destination-based taxation.

 (iv) Import of goods and services is treated as inter-
state supplies and would be subject to IGST in 
addition to the applicable customs duties.

 (v) CGST, SGST and IGST are levied at rates decided 
by the Centre only under the aegis of the GST 
Council.

 (vi) There are four tax slabs namely 5%, 12%, 18% 
and 28% for goods or services.

 A. Only (i), (ii) and (iv)
 B. Only (iii) and (v)
 C. Only (v) and (vi)
 D. Only (i), (ii) and (vi)

48. A running business was purchased by Ram with 
following assets and liabilities :-

Amount (`)
Cash in hand 1,000
Cash at bank 5,000
Inventory 20,000
Land	and	Building	 1,00,000
Plant	and	Machinery 50,000
Owing from Mr. X 12,500
Prepaid	Insurance 500
Owing to Mr. Z 3,750
Interest received in advance 250

 Ram's Capital will be

 A. ` 1,85,000
 B. ` 1,80,000
 C. ` 1,75,000
 D. None of these

49. The balance of Machinery account on 31st March, 2019  
was ` 2,56,000. Machinery was purchased on 
1st April, 2017. Depreciation is charged @ 20% p.a. 
by diminishing balance method on 31st March of 
every year. The cost price of the machine on 1st April 
2017 was

 A. ` 5,00,000
 B. ` 3,00,000
 C. ` 4,00,000
 D. None of these

50.	 Match	 the	 items	 of	 List-I	with	 those	 of	 List-II	 and	
select the correct match from the options given below.

List-I List-II
(a) Multiple bar 

diagrams
(i) Show the net deviation 

of related variables with 
respect to time and location.

(b) Sub divided 
bar diagrams

(ii) Present	 total	 values	 and	
part values of a set of data 
simultaneously.

(c) Percentage	
bar 
diagrams

(iii) Show two or more sets of 
data simultaneously.

(d) Deviation bar 
diagrams

(iv) Show different parts of the 
values of a set of data in 
terms of percentage.

         (a)          (b)          (c)           (d)
 A. (iii)          (ii)          (i)           (iv)
 B. (ii)           (i)          (iii)          (iv)
 C. (iii)          (ii)          (iv)           (i)
 D. (iii)          (i)           (iv)          (ii)
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SPACE FOR ROUGH WORK
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1. Which of the following is known as row heading of 
a table?

 A. Stub
 B. Caption
 C. Title
 D. None of these

2. Fill in the blank.
 The availability of new technology leads to a __________ 

in the SAC curve of a product in a short run production 
function.

 A. Downward shift
 B. Upward shift
 C. Downward movement
 D. Upward movement

3. Which of the following would be a variable cost?
 (i) Rent
 (ii) Electricity bills
 (iii) Licence fees
 (iv) Wages of casual labour
 A. (i) and (iii) only
 B. (i) and (iv) only
 C. (ii) and (iii) only
 D. (ii) and (iv) only

4. Fill in the blank.
 __________ refers to a set of attainable combinations 

of two goods, given market price of the goods and 
income of the consumer.

 A. Budget line
 B. Indifference set
 C. Monotonic preferences
 D. Budget set

5.	 What	would	be	the	coefficient	of	variation	when	the	
sum of 10 values is 100 and the sum of their squares 
is 1090?

 A. 10
 B. 20
 C. 30
 D. 40

6. Which of the following is not an assumption of PPC?
 (i) The given resources are fully utilized.
 (ii) There is no change in the technology.
	 (iii)	 The	resources	are	equally	efficient	in	production	

of all products.
 A. Only (i)
 B. Only (iii)
 C. Only (ii)
 D. None of these

7. Which of the following is correct?

 A. When AVC falls, MC > AVC
 B. When AVC rises, MC < AVC
 C. When AVC falls, MC = AVC
 D. When AVC rises, MC > AVC

8. Diagrams, which simultaneously show total values 
as well as part values of a set of data, are known as

 A. Percentage bar diagrams
 B. Differential bar diagrams
 C. Multiple bar diagrams
 D. Deviation bar diagrams.

9. What would be the fall in market demand for the 
commodity	when	TR	of	 the	monopoly	firm	 reduces	
from ` 5,000 to ` 4,500 and AR increases from ` 50 
to ` 90?

 A. 100 units
 B. 50 units
 C. 150 units
 D. 200 units

10. Which of the following are mathematical averages?

 (i) Arithmetic mean
 (ii) Median
 (iii) Geometric mean
 (iv) Harmonic mean
 A. (i), (ii) and (iii) only
 B. (i), (iii) and (iv) only
 C. (ii), (iii) and (iv) only 
 D. (i), (ii), (iii) and (iv)

11. Which of the following relates to the limitation of 
utility analysis?

 A. Utility cannot be expressed in terms of cardinal 
numbers like 1, 2, 3 etc.

 B. Marginal utility of money remains constant.
 C. The consumer behaves rationally.
 D. The law of diminishing marginal utility holds.

12. Which of the following is constructed by plotting 
cumulative frequency data on the graph paper in the 
form of a smooth curve?

 A. Frequency curve
 B. Ogive 
 C. Lorenz curve
 D. Frequency diagrams

ECONOMICS
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13. The correct formula for estimating mode, in case of 
continuous series, is

 A. Z = l1 + 
( )

( )

f f
f f f

1 2

1 0 22

−
− −

 × i

 B. Z = l1 + 
( )

( )

f f
f f f

1 0

1 0 22

−
− −

 × i

 C. Z = l1 + 
( )

( )

f f
f f f

1 2

2 1 02

−
− −

 × i

 D. Z = l1 + 
( )

( )

f f
f f f

1 0

2 1 02

−
− −

× i

14. Census method is suitable for that investigation in 
which

 A. The size of the population is large
 B. There are widely diverse items

 C. High degree of accuracy is not required
 D. Intensive examination of diverse items is not 

required.

15. Which of the following is incorrect?
 A. It is possible to draw more than one polygon on 

one graph paper.
 B. When comparison of two frequency distributions 

are concerned, it is appropriate to present the data 
in the form of frequency polygons rather than 
histograms.

 C. While comparing, frequency polygons are 
constructed using percentage value of the 
frequencies rather than their absolute values.

 D. It is possible to draw more than one histogram on 
one graph paper.

BUSINESS STUDIES

16. Business risks arise due to a variety of causes. To which 
category of causes is the following attributed to? 

 “Unexpected events, like dishonesty, carelessness 
or negligence of employees, stoppage of work due 
to power failure, strikes, riots and  management 
inefficiency”.

 A. Natural causes  
 B. Human causes 
 C. Economic causes 
 D. Unforeseen causes 

17. Which of the following is generally included in the 
partnership deed?

 (i) Names and addresses of all partners
 (ii) Investment made by each partner and salaries and 

withdrawals of the partners
	 (iii)	 Distribution	of	profits	and	 losses	and	duties	and	

obligations of the partners
 (iv) Terms governing admission, retirement and 

expulsion of a partner and methods of solving 
disputes

 A. (i), (ii) and (iv) only 
 B. (ii), (iii) and (iv) only
 C. (ii) and (iv) only
 D. (i), (ii), (iii) and (iv)

18. Statutory corporations are public enterprises brought 
into existence by a Special Act of the Parliament. 
Which of the following is not one of its features?

 A. This type of organization is owned by the state 
and private party. The government has the ultimate 
financial	 responsibility	 however,	 the	 profit	 and	
losses are shared. 

 B. It is a body corporate and can sue and be sued, 
enter into contract and acquire property in its own 
name.

 C. This type of enterprise is usually independently 
financed.	It	obtains	funds	by	borrowing	from	the	
government or from the public through revenues, 
derived from sale of goods and services. It has the 
authority to use its revenues.

 D. A statutory corporation is not subject to the same 
accounting and audit procedures applicable to 
government departments. It is also not concerned 
with the central budget of the government.

19. Read the following sentences about the merits of a 
Multinational Corporations. Which of these are true?

 (i) They are more likely to have large capital resources.
 (ii) They usually have old technology and are less 

innovative.
 (iii) They often have more effective marketing strategy. 
 (iv) They usually have their headquarters in their parent 

country.
 A. (i), (ii) and (iii) only
 B. (ii), (iii) and (iv) only
 C. (i), (iii) and (iv) only 
 D. (i), (ii) and (iv) only

20. In India, the concept of CSR is governed by Clause 135 
of the Companies Act. To which category of companies 
is the CSR provisions within the Act not applicable?

 A. Companies with an annual turnover of ` 1,000 
crore and more

 B. Companies with  a net worth of ` 500 crore and 
more

	 C.	 Companies	 having	 a	 net	 profit	 of	` 5 crore and 
more

 D. Companies having a net debt of ` 500 crore or 
more
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21. In case of Endowment Life Assurance Policy, which 
of the following will not happen?

 A. The insurer (Insurance Company) undertakes to 
pay	 a	 specified	 sum	when	 the	 insured	 attains	 a	
particular age or on his/her unfortunate death 
whichever is earlier. 

 B. On unfortunate death, the sum is payable to his 
legal heir(s) or nominee named therein in case of 
death of the assured.

 C. Under this policy, the assured sum or policy 
money is payable in monthly, quarterly, half yearly 
or annual instalments after the assured attains a 
certain age.

	 D.	 The	sum	is	to	be	paid	to	the	assured	after	a	fixed	
period i.e., till he/ she attains a particular age. 

22. We know that Automatic Teller Machine (ATM) speeds 
up withdrawal of money. This is an example of

 A. A2B process
 B. B2C process
 C. C2D process
 D. D2E process.

23. Which of the following  is not a description of digital 
cash?

 A. This is a form of electronic currency that exists 
only in cyberspace. 

 B. This type of currency has physical properties 
of cash and can be used as real currency in an 
electronic format.

 C. First you have to deposit an amount in the bank, 
an equivalent amount of digital money can then 
be issued in your favour.

 D. You may use the digital funds to make purchases 
over the web through a special software over the 
internet.

24. Which of the following does not describe working 
capital needs of a company?

 A. Working capital is needed only for large companies. 
Smaller companies do not need working capital.

 B. Working capital is used for holding current assets 
such as stock of material, bills receivables and 
for meeting current expenses like salaries, wages, 
taxes, and rent.

 C. A business unit selling goods on credit would 
require more working capital as compared to a 
company selling its goods and services on cash 
basis.

	 D.	 The	 requirement	 for	 fixed	 and	working	 capital	
increases with the growth and expansion of 
business. 

25.	 When	the	sources	of	fund	are	classified	on	their	basis	
of source of generation, which of the following cannot  
be called an external source of fund?

 A. Loan from banks
 B. Public deposits
 C. Equity share capital
 D. Trade credit

26. There are various merits of raising funds from a 
commercial bank; which of the following is a demerit?

 A. Banks provide timely assistance to business by 
providing funds as and when needed by it.

 B. Secrecy of business can be maintained as the 
information supplied to the bank by the borrowers 
is	kept	confidential.

	 C.	 Loan	from	a	bank	is	a	flexible	source	of	finance	
as the loan amount can be increased according to 
business needs and can be repaid in advance when 
funds are not needed.

 D. Banks make detailed investigation of the company’s 
affairs and also ask for security of assets. 

27. Which of the following industry groups cannot be 
put in the small scale sector?

 A. Chemical and chemical products and Basic Metal 
Works

 B. Electric machinery parts and Wool products
	 C.	 Electrical	goods	and	Metal	refining
 D. Leather and leather products and Repair services

28. Which of the following  about contract manufacturing 
is incorrect?

 A. Contract manufacturing refers to a type of 
international	business	where	a	firm	enters	 into	a	
contract with one or a few local manufacturers 
in foreign countries to get certain components or 
goods	produced	as	per	its	specifications.

 B. Since there is no or little investment in the foreign 
countries, there is hardly any investment risk 
involved in contract manufacturing.

 C. Local producers in foreign countries also gain 
from contract manufacturing. They can utilize 
their production capacity and thus improve their 
bottom line.

 D. The local firm producing under contract 
manufacturing is free to sell the contracted output 
as per its will. 

29. Match the two columns for GST related elements.

Column I Column II
1. Chairperson of GST 

Council
a Selected from state 

government ministers

2. Maximum tax b Two third 

3. Vice Chairperson c Finance Minister of 
India

4. Weightage of states 
in the council

d Payable on inter-state 
transaction

5. IGST e 28%
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 A. 1-c, 2-e, 3-a, 4-b, 5-d
 B. 1-e, 2-c, 3-a, 4-b, 5-d
 C. 1-c, 2-a, 3-e, 4-d, 5-b
 D. 1-a, 2-b, 3-c, 4-e, 5-d

30. Which of the following factors an international marketer 
must not follow in the country of operation? 

 A. Follow rules and regulations of their country of 
origin

 B. Differences in socio-cultural background
 C. Differences in their tastes, fashions, languages, 

beliefs and customs
 D. Their communication patterns and purchase 

behaviours

ACCOUNTANCY

31. Which of the following is not a part of double entry 
system?

 A. Cash Book
 B. Trial Balance
 C. Bank Reconciliation Statement
 D. Journal

32.	 ______	 are	 created	 in	 business	 for	 specific	purpose	
and _______ are created out of capital gains.

 A. Capital reserve, general reserve
	 B.	 Capital	reserve,	specific	reserve
 C. General reserve, capital reserve
	 D.	 Specific	reserve,	capital	reserve

33. If cost of goods sold is ` 80,700, opening inventory 
is ` 5,800 and closing inventory is ` 6,000, then 
purchase will be

 A. ` 80,500
 B. ` 74,900
 C. ` 74,700
 D. ` 80,900

34.	 Depreciation	at	5%	on	office	furniture	of	` 8000; at 
10% on plant and machinery of ` 80,000 and at 5% 
on factory building of ` 2,00,000 have been charged 
by the entrepreneur during the year. Total amount of 
depreciation will be

 A. ` 18,400
 B. ` 18,000
 C. ` 15,000
 D. None of these

35. A bill is drawn on 28th March, 2019 for one month 
after sight. Date of acceptance is 2nd April, 2019. The 
maturity date of bill will be

 A. 1st May, 2019
 B. 28th April, 2019
 C. 5th May, 2019
 D. 2nd May, 2019

36. Single entry system can be adopted by _______ and 
from incomplete records it is possible to prepare 
_______.

 A. Co-operative societies, trial balance
	 B.	 Small	firms,	statement	of	affairs
 C. Joint stock companies, ledger accounts
	 D.	 Small	firms,	ledger	accounts

37.	 Following	figures	have	been	taken	from	the	trial	balance	
of a trader:
Purchases ` 30,000
Purchase return ` 5,000
Sales ` 40,000
Sales return ` 5,000
The	amount	of	profit	will	be

 A. ` 10,000
 B. ` 5,000
 C. ` 7,500
 D. None of these.

38. If the amount of any known liability cannot be 
determined accurately, then

 A. Provision should be created
	 B.	 Definite	liability	should	be	created
 C. Reserve should be created
 D. The amount should be shown as a contingent 

liability.

39. Meeta is a stationery seller. Which one of the following 
will not be recorded in her books of accounts of 
business?

 A. A silver pen set worth ` 20,000 is purchased for 
personal use and cheque is issued from business.

 B. A color box worth ` 400 is taken to her home 
out of business.

 C. A pencil box worth ` 500 is given to her friend 
on her birthday out of business.

 D. A cheque of ` 5,000 is issued for tuition fees 
of her son out of her saving account of personal 
nature.

40. Below all are examples of Nominal A/C except
 A Sales
 B. Bad debts
 C. Drawings
 D. Salary.
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41. In cash book, which of the following may have both 
Dr. or Cr. balance?

 A. Only cash column
 B. Only bank column
 C. Both cash and bank column
 D. Neither cash nor bank column

42. Kartik purchased goods from Ritvik for ` 10,000 
and sold them to Sana for ` 12000. Sana returned 
goods amounting to ` 3600; which Kartik returned 
to Ritvik. Amount of purchase return to be recorded 
in the books of Kartik will be

 A. ` 3,600
 B. ` 3,000
 C. ` 4,200
 D. None of these.

43. 'X' commenced business on 1st April, 2018 with a 
capital of ` 6,00,000. On 31st March 2019 his assets 
were worth ` 8,00,000 and liabilities ` 50,000. The 
closing capital of X will be

 A. ` 7,50,000
 B. ` 2,00,000

 C. ` 5,50,000
 D. None of these.

44. All the statements given below are true, except
 (i) A rebate on bill shows that it has been paid before 

maturity date.
 (ii) A bill of exchange has four parties.
 (iii) Party which is ordered to pay the amount is known 

as drawee.
 (iv) A promissory note is made by the purchaser.
 A. (ii) 
 B. (iii)
 C. (iv) 
 D. (i)

45. ` 500 received from Sonia whose account was 
previously written off as bad debts should be credited 
to

 A. Cash account
 B. Sonia's account
 C. Bad debt recovery account
 D. None of these.

ACHIEVERS SECTION

46. Match the items of List-I with those of List-II and 
select the correct option.

List-I List-II
(a) Spatial 

classification
(i) Classification	

according to time

(b) Temporal 
classification

(ii) Classification	
according to location/
place

(c) Quantitative 
classification

(iii) Classification	as	per	
attributes

(d) Qualitative 
classification

(iv) Classification	as	per	
quantity

        (a)          (b)           (c)          (d)
 A. (ii)          (i)           (iii)         (iv)
 B. (ii)          (i)           (iv)         (iii)
 C. (i)           (ii)          (iv)         (iii)
 D. (i)           (ii)          (iii)         (iv)

47. Which of the following statements are incorrect?

 (i) Giffen goods are those goods whose income effect 
is negative but price effect is positive.

 (ii) Cross price effect refers to the effect of a change in 
price of commodity X on demand for commodity 
Y, when X and Y are related goods.

 (iii) Normal goods are those goods whose income effect 
is positive and price effect is negative.

 (iv) Price effect refers to change in the quantity 
demanded of a commodity owing to change in 
its price.

 A. (i), (ii), (iii) and (iv)
 B. (i), (ii) and (iv) only
 C. (i), (iii) and (iv) only
 D. None of these

48. A public company can raise the required funds from 
the public by means of issue of securities (shares and 
debentures etc.). For doing the same, it has to issue 
a prospectus and get approval from SEBI. Put the 
following steps in the correct sequence.

 (i) Filing of prospectus
 (ii) Allotment of shares
 (iii) Minimum subscription of 90% must be obtained
 (iv) Application to stock exchange
 (v) Appointment of bankers, brokers, underwriters

 A. (i), (iii), (v), (iv), (ii)

 B. (iv), (v), (iii), (i), (ii)

 C. (ii), (v), (iii), (iv), (i)
 D. (i), (v), (iii), (iv), (ii)

2022

R
AJ

IV
 J

AI
N

 ra
jiv

ja
in

19
80

@
gm

ai
l.c

om

 9
88

87
37

91
9



ICO | Class-11 | Set-B | 7

49. Match the following and select the correct option.

Column I Column II
(a) Cash credit (i) It is prepared when goods 

are received back from a 
customer indicating his 
account has been credited 
in our books.

(b) Credit note (ii) An arrangement under 
which a customer is 
allowed an advance, upto 
certain limit against credit 
limit granted by bank.

(c) Cheque (iii) An order in writing drawn 
upon a bank to pay a 
specified	sum	to	the	bearer	
or the person named in it.

(d) Credit 
voucher

(iv) It is prepared for 
transactions involving 
cash receipts such as 
withdrawing cash from 
bank	for	official	purpose,	
cash sales of goods, etc.

 A. (a)-(i), (b)-(ii), (c)-(iii), (d)-(iv)
 B. (a)-(ii), (b)-(i), (c)-(iv), (d)-(iii)
 C. (a)-(iii), (b)-(ii), (c)-(iv), (d)-(i)
 D. (a)-(ii), (b)-(i), (c)-(iii), (d)-(iv)

50. What will be the amount of profit in case of the 
following, under cash basis of accounting?

Amount
Income received 
in advance

` 1,50,000

Accrued income ` 30,000

Salaries paid ` 1,05,000 (including  
` 5,000 of previous year)

Total sales (30% credit) ` 2,00,000

 A. ` 2,10,000
 B. ` 1,90,000
 C. ` 1,85,000
 D. ` 1,80,000

SPACE FOR ROUGH WORK
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ECONOMICS

1. On the basis of the following demand schedule, what 
will be the shape of demand curve?

Price Quantity Demanded
10 100
15 100

 A. Horizontal 
 B. Vertical
 C. Flatter 
 D. Steeper

2. Which of the following equations is incorrect?
 A. MU= TUn+2 – TUn+1 
 B. MU= TU/Q
 C. MU= TUn – TUn–1  
	 D.	 TU=∑MU

3. According to total expenditure method, the demand 
of a good is inelastic when

 A. Price falls with the increase in amount spent
 B. When price of good decreases and expenditure 

decreases
 C. Expenditure remains the same, even if price falls
 D. Expenditure decreases with the increase in price.

4. Which of the following explains the short-run production 
function?

 A. Law of demand
 B. Law of variable proportion
 C. Returns to scale
 D. Elasticity of demand

5. Which of the following falls under Microeconomics?
 A. National income 
 B. General price level
 C. Factor pricing
 D. Unemployment

6. When AP is constant/maximum, what is the relationship 
between MP and AP?

 A. MP>AP
 B. MP<AP  
 C. MP=AP
 D. AP=MP=0

7. Total cost increases from ` 500 to ` 600 when output 
increases from 20 to 30 units. Fixed costs are ` 200. 
Which of the following is true? 

 A. Marginal cost is ` 20  
 B. Average cost falls 
 C. Variable cost rises by ` 100
	 D.	 Average	fixed	cost	is	` 100

8. If there is excess demand for a product because of 
price controls, we can be sure that the price control 
being used is a

	 A.	 Price	floor
 B. Price ceiling
 C. Excise tax on producers
 D. Sales tax on consumers

9. Unit cost is the other name of _______.
 A. AVC
 B. AFC 
 C. ATC 
 D. MC

10.  Which of the following statements are correct?
 (i) Median is free from the effects of extreme values.
 (ii) Q1 is known as upper quartile of the series.
 (iii) Mode of 3,4,3,5,5,3,2 numbers is 5.
 (iv) Cumulative frequency indicates ‘less than’ or 

‘more than’ value of the series.
 A. (i) and (ii) only
 B. (i) and (iii) only
 C. (i) and (iv) only
 D. (ii) and (iii) only

11. Which of the following is not based on all the values 
of a series?

 (i) Standard deviations
 (ii) Mean deviation
 (iii) Quartile deviation
 (iv) Range
 A. Both (i) and (ii)
 B. Both (ii) and (iv)
 C. Both (i) and (iii)
 D. Both (iii) and (iv)

12. Census method is suitable for that investigation in 
which

 A. The size of the population is large
 B. There are widely diverse items
 C. High degree of accuracy is not required
 D. Intensive examination of diverse items is not 

required.

13. The average height of a group of 40 students was 
calculated as 155 cm. It was later found that the height 
of one student was read as 157 cm instead of 137 cm. 
What will be the correct average height of them?

 A. 150 cm
 B. 154.5 cm
 C. 154 cm
 D. 155.5 cm
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14. What will be the number of classes if the range is 
100 and the class interval is 50?

 A. 5000 B. 0.5
 C. 2 D. 50

15. Which of the following is not a characteristic of 
statistics?

 A. Statistics helps in conducting the mass of data 
into a few numerical measures.

	 B.	 Statistics	helps	in	finding	the	relationship	between	

economic and non-economic problems.

 C. Statistics helps in understanding the economic 

problems and formulate policies to solve them.

 D. Statistics helps in presenting the economic facts 

in	a	precise	and	definite	form	that	helps	in	proper	

comprehension of what is stated.

BUSINESS STUDIES

16. Hundis (or Chitties) were documents to facilitate 
transfer of money from one hand to another for trading 
activities. Which of the following statement(s), is/are 
correct about them?

 (i) These were a contract with an unconditional 
promise in writing made by a person directing 
another to pay a sum of money to the person 
named in the Hundi. 

 (ii) Hundis were used as currency as these were 
backed by a gold deposit with a central agency 
which everyone respected.

 (iii) Hundis were useful because carrying money or 
bullion for long distances involved the risk of 
theft or robbery.

 (iv) Indian Hundis were respected and serviced 
anywhere in the world.

 A. (i) and (ii) only
 B. (ii) only
 C. (i) and (iii) only
 D. (i) and (iv) only

17. Rahul runs a shop of which he is the sole owner. Which 
of the following is not a feature of his business?

 A. It is managed, owned and controlled by Rahul 
only.

 B. To open his shop Rahul did not need anyone’s 
permission.

	 C.	 Rahul	 as	 the	 sole	 owner	 enjoys	 all	 the	 profit	
from his business.

 D. Rahul  and his business do not have the same 
identity.

18. Meena is a ‘Partner by holding out’ in a publishing 
company. Which of the following is incorrect about 
this kind of partnership?

 A. Meena is actually not a partner but she has 
allowed herself to be represented as a partner 
in	a	firm.	

 B. Meena is  liable to outside creditors for repayment 
of any debts which were extended to the company  
on the basis of her representation. 

 C. The publishing company says that there is nothing 
she can do about debt repayment and she will 
be liable for it.

 D. Meena's lawyer says that to save herself from 
the liability, she should immediately clarify 
her position that she is not a partner in the  
firm.	

19.	 Why	 should	 a	 partnership	 firm	 get	 its	 registration	
done?

	 A.	 A	registered	firm	saves	on	GST.
	 B.	 Only	a	 registered	firm	can	file	a	 suit	 against	 a	

third party as and if required.
	 C.	 Partners	 of	 a	 registered	 firm	 pay	 less	 income	

tax.
 D. The common people have faith on registered 

firms	only.

20. Which of the following statements are correct regarding 
a Farmer’s Cooperative Society?

 (i) The society aims to provide farm inputs at 
reasonable cost.

 (ii) The members take up farming activities jointly.
 (iii) It solves the problems of fragmented land  

holdings in villages.
	 (iv)	 The	farmers	benefit	by	having	larger	land	holdings.
 A. (i) and (ii) only
 B. (ii) and (iii) only
 C. (ii), (iii) and (iv) only
 D. (i), (ii) and (iii) only

21. Which of the following combination of features 
describes ‘services’ correctly?

 A. Intangibility, inconsistency, instrumentation, 
interchangeability

 B. Intangibility, inconsistency, incompatibility, 
involvement

 C. Intangibility, inconsistency, inseparability, 
involvement

 D. Intangibility, inconsistency, inseparability, 
indemnification
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22. In insurance business what is indemnity?
 A. It is the amount of possible loss value of life.
 B. It is security or protection against some danger.
 C. It is the liability of insurance premium to be paid.
	 D.	 It	is	the	fine	to	be	paid	for	missing	the	insurance	

premium.

23. Match column I with column II and select the correct 
option.

      Column I    Column II
  (Type of business)  (Description)
	 P.	 B	to	B	commerce	 (i)	 	It	 has	business	firms	

at one end and its 
customers on the other 
end.

 Q. B to C commerce (ii)  Business originates from 
the consumer and the 
ultimate destination is 
also consumers.

 R. Intra B commerce (iii)  Both the parties 
involved in 
e-commerce 
transaction are 
business	firms.

 S. C to C commerce (iv)  Here, parties involved 
in  t he  e l ec t ron ic 
t r a n s a c t i o n s  a r e 
from within a given 
business	firm.

 A. P-(i), Q-(iii), R-(iv), S-(ii)
 B. P-(iii), Q-(i), R-(ii), S-(iv)
 C. P-(iii), Q-(iv), R-(i), S-(ii)
 D. P-(iii), Q-(i), R-(iv), S-(ii)

24. One of the services wholesalers provide to manufactures 
is

 A. They advise manufacturers about where to 
procure raw materials from

 B. They advise manufacturers on the latest 
manufacturing processes

 C. They advise manufacturers on customer's 
preferences and competitor's activities

 D. They advise manufacturers on the marketing 
strategies to follow.

25. What is corporate social responsibility of a company 
towards its consumers?

 A. Making superlative claims about its products.
 B. Supply of right quality and quantity of goods 

and services to consumers at reasonable prices.

 C. Not being responsible for after sales services.
 D. Not informing customers about changes in 

products and services.

26. Which of the following statements is correct about 
‘fixed	capital’	in	business?

 A. Large enterprises usually need small amounts 
of	fixed	capital.

	 B.	 Trading	firms	need	large	amounts	of	fixed	capital.
 C. Small enterprises also need large amounts of 

fixed	capital.
	 D.	 Funds	needed	to	buy	fixed	assets	such	as	land,	

building,	furniture,	etc.	come	under	fixed	capital.

27. Which of the following is not a  consequence of a 
large quantity of retained earnings in a company?

 A. The money is free from  any explicit cost in the 
form	of	interest	or	flotation	cost.

 B. It allows for a greater degree of planning and 
operational freedom.

 C. It may lead to a drop in the price of shares of 
the company.

 D. It improves the ability of the company to take 
advantage of opportunities in the market.

28. Which of the following is not correct about MSMEs?
 A. MSMEs contribute 29.7% of GDP of India.
 B. MSMEs contribute 49.66% of exports from  India.
 C. MSMEs are the largest employers in  India.
 D. MSMEs number about 28.5 million enterprises 

in India.

29. What was the basic theory behind implementation of GST?
 A. GST will increase the tax burden on the common 

people.
	 B.	 Smooth	flow	of	goods	across	India	will	become	

possible but the goods will become very expensive.
 C. GST will replace multiple indirect taxes levied 

by the Central and the State governments.
 D. For some commonly used  goods  and services 

GST rates will be very high.

30. What are the advantages of doing business internationally?
	 A.	 Earning	 foreign	 exchange	 by	 efficient	 use	 of	

resources.
 B. The domestic employees are able to tour foreign 

land.
 C. Opportunity to meet people from different cultures.
 D. We learn about history of other countries.

ACCOUNTANCY

31. ABC sons, Delhi sold goods to XYZ Bros, Delhi of 
list price ` 20,000 less 10% trade discount. CGST 
and SGST will be 6% each. The purchase A/c will 
be debited by

 A. ` 19,080
 B. ` 18,000
 C. ` 20,160
 D. ` 20,000
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32. Laranya, who owed ` 20,000 became insolvent. 70 
paise in a rupee was received from his estate. Bad 
debts account will be _______ by ________ amount.

 A. Credited, ` 6,000
 B. Debited, ` 14,000
 C. Debited, ` 6,000
 D. Credited, ` 14,000

33. On 1stApril, 2020 Bhanu started business with  
` 5,00,000 in her bank A/c. She purchased goods costing 
` 50,000 through cheque. She paid rent of ` 10,000 
and insurance of ` 3,000 by net banking. Goods of 
` 20,000 were sold on immediate payment terms and 
of ` 10,000 on credit basis to Mohan. Furniture of  
` 37,000 was purchased, stationery of ̀  500 and payment 
was made for both. She received ` 9,500 from Mohan 
in full settlement. What is her bank balance after all 
these transactions?

 A. ` 5,00,000
 B. ` 4,29,000
 C. ` 4,29,500
 D. ` 4,39,500

34. Which of the following transactions is recorded into 
the Journal Proper?

 A. Cash payment to an employee for expenses.
 B. Credit purchase of goods for resale.
 C. Cash purchase of goods for resale.
 D. Credit purchase of furniture.

35. Which of the following statements is/are true?
 (i) Carriage inward and carriage outward both have 

debit balances.
 (ii) Sales account is a liability amount and has a 

credit balance.
 (iii) In an asset account, increase is shown in credit 

side.
 (iv) In a liabilities account, increase is shown in the 

debit side.
 A. (i) only
 B. (i) and (iii) only
 C. (ii) and (iv) only
 D. (iii) only

36. Which of the following is a contra entry?
 A. Cash withdrawn by proprietor for personal use 

from	office	bank	A/c.
	 B.	 Cash	 withdrawn	 by	 proprietor	 for	 office	 use	

from	office	bank	A/c.
 C. Good purchased for cash.
	 D.	 Insurance	of	personal	life	paid	from	office	bank	

account.

37. Read the given statements and select the correct 
option.

Statement 1 : Obsolescence leads to depreciation 
of	fixed	assets.
Statement 2 : The term obsolescence is used in the 
context of extraction of natural resources like mines, 
quarries etc.

 A. Both statements 1 and 2 are true.
 B. Statement 1 is true but Statement 2 is false.
 C. Statement 1 is false but Statement 2 is true.
 D. Both statements 1 and 2 are false.

38. Match column I with column II and select the correct 
option.

  Column I  Column II
 (a) Rent received (i) Personal account
 (b) Machinery (ii) Nominal account
 (c) Accrued interest (iii) Real account
 A. (a) - (i), (b) - (ii), (c) - (iii)
 B. (a) - (ii), (b) - (iii), (c) - (i)
 C. (a) - (i), (b) - (iii), (c) - (ii)
 D. (a) - (iii), (b) - (ii), (c)- (i)

39. A company purchased machinery for ̀  2,00,000 on 1st 
April, 2018. The machinery was depreciated @ 10% 
p.a. following straight line method of depreciation. 
On 1st October, 2020, the machinery was sold for  
` 1,20,000. The company maintained a provision for 
depreciation A/c. On 1st October, 2020 the amount 
to be transferred from provision for depreciation to 
machinery account was

 A. ` 60,000
 B. ` 1,20,000
 C. ` 50,000
 D. ` 10,000

40. Aarav draws a bill of Binay for ̀  60,000. Aarav wants 
to endorse it to Chirag in settlement of ` 70,000 at 
2% discount with the help of Binay's acceptance and 
balance in cash. How much cash Aarav will pay to 
Chirag?

 A. ` 8,200
 B. ` 8,000
 C. ` 8,600
 D. ` 10,000

41. A cheque of ` 1,000 received from Ramesh was 
dishonoured and had been posted to the debit of sales 
return account. Rectifying journal entry will be

 A. Sales return A/c  Dr.  `1000
    To Ramesh A/c  ` 1000
 B. Ramesh A/c   Dr. ` 1000
    To Sales return A/c ` 1000
 C. Sales return A/c   Dr. ` 1000
    To suspense A/c  ` 1000
 D. Ramesh A/c  Dr. ` 1000
    To Bill receivable A/c ` 1000
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ACHIEVERS SECTION

42. Goods purchased ` 1,00,000. 
 The goods sold ` 80,000. 
 Margin 20% on sale. 
 Closing inventory is
 A. ` 36,000
 B. ` 40,000
 C. ` 50,000
 D. ` 60,000

43.	 A	manager	 gets	 5%	 commission	 on	 net	 profit	 after	
charging	such	commission.	If	gross	profit	is	` 48,000 
and expenses of indirect nature other than manager's 
commission are ̀  6,000, then commission amount will  
be

 A. ` 2,100
 B. ` 2,000 
 C. ` 2,200
 D. ` 2,400

44. Jan 1, 2019, Provision for bad debts  ` 2,500
Dec 31, 2019, bad debts   ` 1,870
Trade receivables ` 20,000

 Make provision for bad debts @ 5% on trade receivables. 
Provision	for	bad	debts	in	profit	and	loss	A/c	will	be

 A. ` 370
 B. ` 400
 C. ` 500
 D. ` 470

45. Present liability of uncertain amount which can be 
measured reliably by using a substantial degree of 
estimation is termed as

 A. Provision
 B. Liability
 C. Contingent liability
 D. Reserves.

46. Match column I with column  II and select the correct 
option.

  Column I    Column II
  (Terms)  (Descriptions)
	 P.	 Lease	finance		 (i)	 	The	deposits	that	are	

raised by organisations 
d i rec t ly  f rom the 
public.

 Q. Public deposits (ii)  Renting of an asset 
for some specified 
period for a monetary 
consideration.

 R. Commercial paper (iii)  T h e  c a p i t a l  o f  a 
company  divided into 
small units and sold 
to the public.

 S. Issue of shares (iv)  Unsecured money 
market instrument 
issued in the form of 
a promissory note.

 A. P-(ii), Q-(i), R-(iv), S-(iii)
 B. P-(i), Q-(iii), R-(iv), S-(ii)
 C. P-(ii), Q-(i), R-(iii), S-(iv)
 D. P-(i), Q-(ii), R-(iv), S-(iii)

47. Which of the following describes Intellectual Property 
(IP) correctly?

 (i) IP refers to creations of the human mind, such 
as literary works or inventions.

 (ii) It includes   inventions, geographical indications 
and copyrights.

 (iii) IP is intangible.
 (iv) IP cannot be sold or owned.
 A. (i), (ii) and (iii) only

 B. (ii), (iii) and (iv) only
 C. (i), (iii) and (iv) only
 D. (i) , (ii) and (iv) only

48.	 With	total	fixed	cost	of	`	400,	a	firm	has	average	total	
costs of ` 3 and average variable costs of ` 2.50. Its 
output is

 A. 200 units
 B. 400 units
 C. 800 units
 D. 1,600 units.

49. Match the columns and select the correct option.

Column I Column II
(a) Multiple bar 

diagrams
(i) Compare the net 

deviation of related 
variables with  respect 
to time and location

(b) Sub-d iv ided 
bar diagrams

(ii) Present total values 
and part values 
simultaneously of a 
set of data

(c) Percentage 
bar diagrams

(iii) Show two or more sets 
of data simultaneously

(d) Deviation bar 
diagrams

(iv) Show different parts 
of the values of a set 
of data in terms of 
percentage

  (a) (b) (c) (d)
 A.    (iii) (ii) (i) (iv)
 B. (ii) (i) (iii) (iv)
 C. (iii) (ii) (iv) (i)
 D. (iii) (i) (iv) (ii)
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SPACE FOR ROUGH WORK

50. A started business with ̀  20,000 cash and ̀  11,000 inventory. 
Cash sales and cash purchases were ` 10,000 and ` 
5,000 respectively. Total sales and purchases amounted to  
` 70,000 and ` 50,000 respectively. Outstanding trade 
payables were ` 15,000 and trade receivables was  
` 25,000. Expenses paid were ` 17,000. Machine was 
purchased for ` 10,000, out of which ` 8,000 has 

been paid. Cash in hand at the end of the year was 
` 5,000. Total of trial balance at the end of the year  
will be

 A. ` 1,18,000
 B. ` 1,26,000
 C. ` 1,25,000
 D. ` 1,40,000
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SPACE FOR ROUGH WORK
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1.	 The	figure	below	represents	the	market	for	potatoes.	
People	become	more	concerned	that	eating	potatoes	
causes	them	to	gain	weight,	which	they	do	not	like.	
As	a	result,	 the

D1

D2

Quantity

Pr
ic
e

S1
S2

	 A.	 Demand	curve	will	not	shift,	and	the	supply	curve	
shifts	from	S1	to	S2

	 B.	 Demand	curve	shifts	from	D1	to	D2	and	the	supply	
curve	shifts	from	S1	to	S2

	 C.	 Demand	curve	shifts	from	D2	to	D1	and	the	supply	
curve	shifts	from	S2	to	S1

	 D.	 Demand	curve	shifts	from	D2	to	D1	and	the	supply	
curve	will	not	shift.

2.	 Given	 that	 the	 total	fixed	cost	 is	`	20,	calculate	TC	
from	the	following	table.

Units MC
0 0
1 10
2 15
3 25

	 A.	 20,25,50,70
	 B.	 0,10,25,50
	 C.	 20,30,45,70
	 D.	 20,10,25,50

3.	 When	consumers	seek	 to	be	different	and	exclusive	
by	demanding	as	more	of	a	commodity	as	 the	price	
increases,	this	phenomenon	is	known	as

	 A.	 Price	Effect
	 B.	 Income	Effect
	 C.	 Snob	Effect
	 D.	 Veblen	Effect.

4.	 In	 the	 diagram	 given	 below,	 the	 price	 elasticity	 of	
supply	is

S1

S2

S3

O

Y

XQuantity

Pr
ic
e

	 A.	 Highest	along	S1,	next	highest	along	S2,	and	lowest	
along	S3. 

	 B.	 Highest	along	S3,	next	highest	along	S2,	and	lowest	
along	S1. 

	 C.	 Equal	to	zero	on	each	of	the	three	supply	curves.
	 D.	 Equal	to	one	on	each	of	the	three	supply	curves.

5.	 Production	function	is	expressed	as
 A. Qx = Px  
 B. Qx	=	f(A,	B,	C,	D)
 C. Qx = Dx 
 D. Px	=	f(A,	B,	C)

6.	 Which	of	the	following	best	describes	the	change	in	
the	demand	curve	of	this	consumer	for	Good	X	when	
the	 preferences	 of	 the	 consumer	 shift	 in	 favour	 of	
Good	Y?

	 A.	 Shift	to	the	right		
	 B.	 Shift	to	the	left	
	 C.	 Unchanged	–	movement	along	curve	
	 D.	 Uncertain

7.	 Which	one	of	the	following	statements	is	true?	
	 A.	 If	 the	marginal	 cost	 is	 greater	 than	 the	 average	

cost,	the	average	cost	falls.
	 B.	 If	 the	marginal	 cost	 is	 greater	 than	 the	 average	

cost	the	average	cost	increases.
	 C.	 If	 the	marginal	 cost	 is	 positive,	 total	 costs	 are	

maximized.
	 D.	 If	the	marginal	cost	is	negative,	total	costs	increase	

at	a	decreasing	rate	if	output	increases.

8.	 A	shortage	causes	the
	 A.	 Supply	curve	to	shift	rightward
	 B.	 Price	to	rise
	 C.	 Price	to	fall	
	 D.	 Demand	curve	to	shift	leftward.

9.	 _________	is	an	implicit	cost	of	production.
	 A.	 Wages	of	the	labour	
	 B.	 Charges	for	electricity
	 C.	 Interest	on	owned	money	capital
	 D.	 Payment	for	raw	material

10.	 The	characteristics	of	a	fact	that	can	be	measured	in	
the	form	of	numbers	is	called

	 A.	 Frequency
	 B.	 Attributes
	 C.	 Variable
	 D.	 Array.

11.	 The	difference	between	upper	 limit	 and	 lower	 limit	
of	a	class	is	known	as

	 A.	 Range

ECONOMICS
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ICO | Class-11 | Set-B | 3

	 B.	 Frequency
	 C.	 Deviation
	 D.	 Magnitude

12.	 Which	of	the	following	is	mathematical	averages?
	 (i)	 Arithmetic	mean
	 (ii)	 Median
	 (iii)	 Geometric	mean
	 (iv)	 Harmonic	mean
	 A.	 (i),	(ii)	and	(iii)	only
	 B.	 (i),	(iii)	and	(iv)	only
	 C.	 (ii),	(iii)	and	(iv)	only
	 D.	 (i),	(ii)	and	(iv)	only

13.	 Consider	the	following	table.

Size of the household Number of households
1 5
2 15
3 25
4 35
5 10

	 What	does	this	type	of	classification	of	data	is	known	as?

	 A.	 Frequency	distribution
	 B.	 Frequency	array
	 C.	 Bivariate	frequency	distribution
	 D.	 Continuous	frequency	distribution

14.	 If	 you	 have	 to	 interview	 the	 employee	 about	 the	
work	 environment	 in	 his	 company	 and	 if	 the	 boss	
of	the	company	is	also	present	there,	then	what	type	
of	 problem	 can	 arise	 in	 taking	 the	 correct	 data	 /	
information	from	him?

	 A.	 The	employee	will	only	give	wrong	answer.
	 B.	 It	takes	longer	time	to	compute	the	survey.
	 C.	 The	employee	will	answer	quickly	and	go.
	 D.	 The	 presence	 of	 the	 boss	 may	 inhibit	 the	 

employee	from	saying	what	he	really	thinks.

15.	 Which	of	the	following	statements	is	incorrect?
	 A.	 There	 is	 least	 effect	 of	 the	marginal	 values	 on	

arithmetic	mean.
	 B.	 Averages	 help	 in	 the	 formulation	 of	 economic	

policies.
	 C.	 Central	 values	 refers	 to	 the	 central	 value	 of	 a	

statistical	series.
	 D.	 The	mean	of	weighted	 items	 is	 called	weighted	

mean.

BUSINESS STUDIES

16.	 Match	column	I	with	column	II	and	select	the	correct	
option.

  Column I    Column II
 (Ancient trading centres)  (Specialities)
	 1.	 Surat	 (i)	 	It	was	one	of	the	greatest	

ports	 connected,	both	
by	 sea	 and	 land	with	
the	West	 and	 the	Far	
East.

	 2.	 Varanasi	 (ii)	 	Chinese	came	here	to	
purchase	pearls,	glass	
and	 rare	 stones	 and	
sold	gold	and	silk.

	 3.	 Tamralipiti	 (iii)	 	Textiles	were	 famous	
for	 their	gold	borders	
(zari).

	 4.	 Kanchi	 (iv)	 	Famous	 for	 gold	 silk	
cloth	and	sandalwood	
workmanship.

	 A.	 1-(iv),	2-(iii),	3-(i),	4-(ii)
	 B.	 1-(iv),	2-(iii),	3-(ii),	4-(i)
	 C.	 1-(iv),	2-(i),	3-(iii),	4-(ii)
	 D.	 1-(iii),	2-(iv),	3-(i),	4-(ii)

17.	 Madan	 runs	 a	 shop	 of	which	 he	 is	 the	 sole	 owner.	
His	 firm	 enjoys	many	 advantages;	 except	which	 of	
the	following?

	 A.	 Madan	can	take	quick	business	decisions.
	 B.	 Madan	 is	 highly	motivated	 because	 he	does	not	

have	to	share	his	profits.
	 C.	 Madan	sometimes	feels	he	has	limited	managerial	

ability.
	 D.	 Madan	keeps	all	his	business	secrets	to	himself.

18.	 Joseph	is	a	sleeping	partner	in	a	publishing	company.	
Which	of	 the	 following	 is	 incorrect	 about	 this	 kind	
of	partnership?

	 A.	 Joseph	does	not		take	part	in	the	day	to	day	activities	
of	the	company.	

	 B.	 He	has	contributed	capital	in	the	business.
	 C.	 Joseph		is	not	liable	for	repayment	of	any	debt	of	

the	business.
	 D.	 He	 is	 entitled	 to	 the	 profits	 and	 losses	 of	 the	

company.

19.	 What	do	you	understand	by	the	principle	of	mitigation	
in	insurance?

	 A.	 The	insured	can	take	care	of	other	things	for	which	
insurance	has	not	been	taken.

	 B.	 The	 insurance	 itself	 is	 taken	 to	mitigate	 the	 loss	
or	damage.

	 C.	 The	 insured	 should	 take	 	 steps	 to	minimize	 the	
damage	to	the	insured	property.

	 D.	 The	insured	can	take	double	insurance	for	claiming	
more	than	the	value	of	the	property.	
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20.	 Residents	 of	 a	multi-storeyed	 apartment	 decided	 to	
make	a	cooperative	society.	Which	of	 the	following	
rules	they	must	follow?

	 (i)	 Anyone	with	the	motive	of	welfare	of	the	members	
should	be	allowed	to	join.

	 (ii)	 As	 in	case	of	partnership	firms,	 they	 too	have	a	
choice	of	not	registering	it.

	 (iii)	 At	 least	 ten	members	must	 participate	 in	 the	
cooperative	society.	

	 (iv)	 The	members	 can	 leave	 the	 society	when	 they	
want,	just	by	giving	a	notice.

	 A.	 (i),	(ii)	and	(iii)	only
	 B.	 (ii),	(iii)	and	(iv)	only
	 C.	 (i),	(iii)	and	(iv)	only
	 D.	 (i),	(ii)	and	(iv)	only

21.	 A	 special	 type	 of	 public	 enterprise	 is	 ‘Statutory	
Corporations’.	Which	 of	 the	 following	 features	 is	
correct	about	it?

	 A.	 This	is	a	corporate	body	created	by	the	legislature	
with	defined	powers	and	functions	and	is	financially	
independent	with	no	clear	control	over	a	specified	
area.

	 B.	 Statutory	 corporations	 are	 set	 up	 as	 per	 the	
provisions	of	the	constitution.

	 C.	 The	 employees	 of	 these	 enterprises	 are	 not	
government	or	civil	servants	and	are	not	governed	
by	government	rules	and	regulations.

	 D.	 The	 government	 appoints	 advisors	 to	 the	
Corporation	Board.	This	 increases	 the	 freedom	
of	the	corporation	in	their	management	practices.

22.	 Which	 of	 the	 following	 is	 not	 a	 characteristic	 of	
‘goods’?

	 A.	 It	is	a	physical	object.
	 B.	 Different	 customers	 get	 the	 same	 standardized	

product.
	 C.	 These	cannot	be	kept	in	stock.
	 D.	 The	consumption	and	the	production	are	separate.

23.	 Which	of	the	following	statements	correctly	differentiates	
between	e-business	and	e-commerce?

	 A.	 Primarily	 they	mean	 the	 same	 and	 can	 be	 used	
interchangeably.

	 B.	 E-business	deals	with	money	transaction;	whereas	
e-commerce	 covers	 other	 activities	 such	 as	
inventory	management,	accounting,	etc.

	 C.	 Small	 businesses	 do	 e-commerce	while	 large	
businesses	practice	e-business.

	 D.	 E-commerce	 deals	 with	 money	 transaction;		
e-business	 covers	 	 activities	 such	 as	 inventory	
management,	 accounting,	 etc.	 in	 addition	 to	
e-commerce.

24.	 Which	of	the	following	statements	is	not	correct	about	
the	retailers/retailing?

	 A.	 The	retailer	services	directly	to	the	final	consumer	
of	the	business.

	 B.	 A	retailer	buys	goods	in	large	quantities	and	sells	
it	in	small	quantity	to	the	consumer.

	 C.	 The	 retailer	 is	 actually	 the	 final	 stage	 of	 the	
distribution	network.

	 D.	 In	 business	where	 there	 is	 direct	 selling	 to	 the	
customer	there	is	no	retailing.

25.	 What	is	discretionary	responsibility	of	a	corporate	firm?
	 A.	 A	voluntary	obligation	that	an	enterprise	assumes,	

for	a	social	cause.
	 B.	 It	includes	giving	high	wages	to	its	employees.
	 C.	 Maintaining	good	work	environment	at	workplace.
	 D.	 Ensuring	 that	 employees	 have	 a	 healthy	 family	

life	by	having	4	or	5	days’	working	week.

26.	 Which	 of	 the	 following	 statements	 is	 correct	 about	
‘working	capital’	in	business?

	 A.	 Businesses	selling	more	goods	on	credit	need	less	
working	capital.

	 B.	 If	inventories	are	built	for	the	festive	season	less	
working	capital	is	needed.

	 C.	 When	small	enterprises	grow	their	working	capital	
needs	gradually	falls.

	 D.	 Funds	needed	to	maintain	current	assets;	it	includes	
stock	of	material,	salaries,	etc.

27.	 Which	 of	 the	 following	 is	 a	 good	 reason	 to	 have	 a	
lot	of	retained	earnings?

	 A.	 When	the	company	is	not	utilizing	the	money	over	
the	period	of	many	years.

	 B.	 Make	shareholders	unhappy	because	they	get	less	
or	no	dividends.

	 C.	 When	a	company	is	planning	to	expand	businesses	
by	acquisition.

	 D.	 When	a	company	wants	 to	use	 it	 for	day-to-day	
expenditure.

28.	 Which	of	the	following	is	not	correct	about	MSMEs?
	 A.	 Small	industries	account	for	95%	of	the	industrial	

units	in	India.	
	 B.	 MSMEs	are	the	second	largest	employers	of	human	

resources.	
	 C.	 They	 generate	 more	 number	 of	 employment	

opportunities	per	unit	of	capital	invested	compared	
to	large	industries.	

	 D.	 They	are	considered	to	be	more	capital	intensive	
and	less	labor	intensive.

29.	 Which	of	the	following	is	not	true	about	GST?
	 A.	 The	 total	GST	 includes	 State	GST	 and	Central	

GST.
	 B.	 Under	GST,	 goods	 of	mass	 consumption	 have	

become	cheaper.
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	 C.	 GST	is	taxation	at	source	and	not	at	destination.
	 D.	 Some	luxury	goods	have	become	more	expensive	

under	GST.

30.	 Which	of	 the	 following	 is	not	 a	difference	between	
domestic	and	international	business?	

	 A.	 Factors	of	production	for	the	software	industry

	 B.	 Customer	heterogeneity/homogeneity		

	 C.	 Business		systems	and	practices

	 D.	 Risk	of	political	system

ACCOUNTANCY

31.	 Bank	reconciliation	statement	is	not	a	part	of	________.	
It	is	prepared	to	reconcile	balances	as	per	________	
with	balance	as	per	bank	statement.

	 A.	 Accounting,	Pass	book
	 B.	 Double	entry	system,	Cash	book
	 C.	 Accounting,	Cash	book
	 D.	 Double	entry	system,	Pass	book

32.	 Which	 of	 the	 following	 statements	 are	 not	 correct	
regarding	fixed	assets?

	 (i)	 They	are	acquired	for	using	them	in	the	conduct	
of	business	operations.

	 (ii)	 They	are	meant	for	resale	to	earn	profit.
	 (iii)	 They	can	easily	be	converted	into	cash.
	 (iv)	 Depreciation	at	specified	rate	is	to	be	charged	on	

most	of	the	fixed	assets.
	 A.	 (i)	and	(iii)	only
	 B.	 (iii)	and	(iv)	only
	 C.	 (i)	and	(ii)	only
	 D.	 (ii)	and	(iii)	only

33.	 Read	 the	 given	 statements	 and	 select	 the	 correct	
option.

 Statement-1	 :	 	Debt	written	off	as	bad,	when	recovered	
subsequently	 is	 credited	 to	 debtors	
account.

Statement-2	 :	 	Bad	debts	recovered	are	credited	as	it	is 
accounted	as	a	gain.

	 A.	 Both	Statement-1	and	Statement-2	are	correct.
	 B.	 Statement-1	is	correct	but	Statement-2	is	incorrect.
	 C.	 Statement-1	is	incorrect	but	Statement-2	is	correct.
	 D.	 Both	Statement-1	and	Statement-2	are	incorrect.

34.	 Fill	in	the	blanks	with	the	correct	option.
	 __________	account	is	credited	and	__________		account	

is	debited	in	case	wages	are	paid	for	construction	of	
business	premises.

	 A.	 Cash,	Wages
	 B.	 Cash,	Premises
	 C.	 Premises,	Cash
	 D.	 Wages,	Cash

35.	 Mr.	X	provided	following	information	from	his	books	
of	 accounts	 at	 the	 end	 of	 the	month.	What	 is	 the	
amount	of	his	capital?

	 Cash		 ` 2000
	 Accounts	receivable	 ` 500
	 Account	payable	 ` 200
	 Bank	loans	 ` 1000
 A. ` 200
 B. ` 900
 C. ` 1200
 D. ` 1300

36.	 Match	column	I	with	column	II	and	select	the	correct	
option.

 
Column I Column II

1. Debit	balance	in	the	
cash	book	means

(a) Account	holder

2. A	bank	
reconciliation	is	
prepared	by

(b) Overdraft	 as	 per	
passbook

3. A	bank	statement	
is	a	copy	of

(c) Credit	balance	as	
per	the	passbook

4. Credit	balance	in	the	
cash	book	means

(d) A 	 c u s t o m e r	
account	 in	 the	
bank's	book.

 

	 A.	 1-c,			2-d,			3-a,			4-b
	 B.	 1-b,			2-d,			3-a,			4-c
	 C.	 1-b,			2-a,			3-d,			4-c
	 D.	 1-c,			2-a,			3-d,			4-b

37.	 The	 cash	 book	 showed	 an	 overdraft	 of	`	 15000	 as	
cash	at	bank,	but	the	passbook	made	up	to	the	same	
date	showed	that	cheques	of	`	1000,	`	500	and	` 1250 
respectively	had	not	been	presented	for	payments;	and	
the	cheque	of	`	4000	paid	into	account	had	not	been	
cleared.	The	balance	as	per	the	passbook	will	be

	 A.	 Debit	balance	of	` 21,750
	 B.	 Credit	balance	of	` 16,250
	 C.	 Debit	balance	of	` 16,250
	 D.	 Credit	balance	of	` 11,000

38.	 Which	one	of	the	following	equations	correctly	expresses	
the	 relationship	 between	 assets	 (A),	 liabilities	 (L),	
revenues	(R),	expenses	(E)	and	capital	(C)?

	 A.	 A	=	L	+	R	+	E	+	C
	 B.	 A	=	C	+	L	+	(R	–	E)
	 C.	 A	=	C	–	(R	–	E)	+	L
	 D.	 A	=	(L	–	C)	+	(R	–	E)
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39.	 If	advance	is	received	against	sale	of	goods,	the	advance	
received	is	recorded	as	'advance	against	sale'	and	not	
sales.	Which	accounting	concept	requires	to	do	so?

	 A.	 Revenue	recognition	concept
	 B.	 Dual	aspect	concept
	 C.	 Money	measurement	concept
	 D.	 Prudence	concept

40.	 Under	what	circumstances	the	drawer	and	the	payee	is	
the	same	person	with	reference	to	a	bill	of	exchange?

	 A.	 When	 the	 drawer	 discounts	 the	 bill	 with	 the	
banker

	 B.	 When	the	drawer	endorses	the	bill	to	a	third	party
	 C.	 When	 the	 drawer	 holds	 the	 bill	 till	 the	 date	 of	

maturity
 D.	 When	the	drawee	dishonour	the	bill

41.	 After	preparing	the	Trial	Balance,	the	accountant	finds	
that	the	total	of	the	credit	side	is	short	by	`	1500.	This	
difference	will	be

	 A.	 Credited	to	suspense	account
	 B.	 Debited	to	suspense	account
	 C.	 Adjusted	to	any	of	the	debit	balance	account
	 D.	 Adjusted	to	any	of	the	credit	balance	account.

42.	 Fill	in	the	blanks	with	the	correct	option.
	 Debit	 note	 is	 sent	 to	 a	 _________	when	 the	 goods	

are	_________.
	 A.	 Customer,	Delivered
	 B.	 Supplier,	Delivered
	 C.	 Supplier,	Returned
	 D.	 Customer,	Returned

43.	 Contra	entries	refer	to	
	 A.	 Entries	 that	are	made	only	on	debit	side	of	cash	

book

	 B.	 Entries	that	are	made	only	on	credit	side	of	cash	
book

	 C.	 Entries	 that	 are	made	on	both	 the	 sides	 of	 cash	
book

	 D.	 Entries	 that	 are	 not	 required	 to	be	made	on	 any	
sides	of	cash	book.

44.	 Following	balances	are	given	in	trial	balances	on	31st 
March,	2019.

	 	 	 		Dr.	 				Cr.
	 6%	loan	on	(1.4.2018)	 	 `	10,000
	 Interest	on	loan	 ` 300

On	31st	March,	2019,	interest	payable	and	outstanding	
will	 be

 A. ` 600
 B. ` 300
 C. ` 500
 D. `	700

45.	 Shyam	prepared	trial	balance	as	on	31st	March,	2020.	
The	debit	 total	of	 trial	balance	was	 short	by	` 500. 
He	 transferred	 the	 deficiency	 to	 suspense	 account.	
After	 close	 examination	he	 found	 that	 the	 purchase	
day	book	 for	September	2019	month	was	undercast	
by	`	500.	Necessary	journal	entry	to	rectify	the	error	
will	be

 A. Purchase	A/c		 Dr.			` 500
	 	 To	Cash	A/c	 	 	 ` 500
 B. Suspense	A/c		 Dr.			` 500
	 	 To	Purchase	A/c	 	 	 ` 500
 C. Purchase	A/c		 Dr.			` 500
	 	 To	Suspense	A/c	 	 	 ` 500
 D. Cash	A/c		 Dr.			` 500
	 	 To	Purchase	A/c	 	 	 ` 500

ACHIEVERS SECTION

46.	 Match	column	I	with	column	II	and	select	the	correct	
option.

      Column I  Column II
       (Terms)         (Citations)
	 1.	 Lease	Finance	 (i)	 	Introduced	 in	 India	

in	 early	 90s	 enabling	
highly	rated	corporate	
borrowers	to	diversify	
their	sources	of	short-
term	borrowings.

	 2.	 Public	Deposits	 (ii)	 	With	 interest	 rates	
usually	 higher	 than		
bank	deposits,	 it	 	can	
take	 care 	 of 	 both	
medium	 and	 short-
term	 financial	 needs	
of	a	business.

	 3.	 Commercial	Paper		 (iii)	 	The	money	 raised	 	 is	
called	equity	capital.

	 4.	 Issue	of	Shares	 (iv)	 	The	 owner	 of 	 the	
assets	 is	 called	 the	
‘lessor’	while	the	party	
that	uses	 the	assets	 is	
known	as	the	‘lessee’.

	 A.	 1-(ii),	2-(iv),	3-(i),	4-(iii)
	 B.	 1-(iv),	2-(ii),	3-(iii),	4-(i)
	 C.	 1-(iv),	2-(i),	3-(ii),	4-(iii)
	 D.	 1-(iv),	2-(ii),	3-(i),	4-(iii)

47.	 Which	of	the	following	explains	Geographical	Indication	
(GI)?

	 (i)	 GI	 identifies	 only	 manufactured	 products	
(handicrafts,	 etc.)	 originating	 from	 a	 definite	
geographical	location.

2022

R
AJ

IV
 J

AI
N

 ra
jiv

ja
in

19
80

@
gm

ai
l.c

om

 9
88

87
37

91
9



ICO | Class-11 | Set-B | 7

	 (ii)	 GIs	 are	 part	 of	 our	 collective	 and	 intellectual	
heritage	that	need	to	be	protected	and	promoted.

	 (iii)	 Assam	tea	was	the	first	GI	from	India.
	 (iv)	 GI	represents	collective	goodwill	of	a	geographical	

region,	which	has	built	itself	over	centuries.
	 A.	 (i),	(ii)	and	(iv)	only
	 B.	 (i),	(ii)	and	(iii)	only
	 C.	 (ii),	(iii)	and	(iv)	only
	 D.	 (i),	(iii)	and	(iv)	only

48.	 Match	the	items	of	column	I	with	those	of	column	II 
and	select	the	correct	option.

Column I Column II
(a) Spatial	

classification
(i) Data	classification	

according	to	time										
(b) Temporal	

classification
(ii) Data	 classification	

according	to	location/
place	

(c) Quantitative	
classification

(iii) Classification	 as	 per	
qualitative	attributes	

(d) Qualitative	
classification

(iv) Classification	 as	 per	
quantity

  (a) (b) (c) (d)
	 A.	 (ii)	 (i)	 (iii)	 (iv)
	 B.	 (ii)	 (i)	 (iv)	 (iii)
	 C.	 (i)	 (ii)	 (iv)	 (iii)
	 D.	 (i)	 (ii)	 (iii)	 (iv)

49.	 On	1st	April	2019,	M/s	Omega	Bros.,	had	a	provision	
for	bad	debts	of	`	6,500.	During	2019-2020,	`	4,200	
proved	irrecoverable	and	it	was	decided	to	maintain	
the	provision	for	bad	debts	@	4%	on	trade	receivables	
which	 stood	 at	 `	 1,95,000	 before	 writing	 off	 bad	
debts.	Amount	of	net	provision	debited	to	profit	and	
loss	account	will	be

 A. `	7,800
 B. `	7,500
 C. `	5,332
 D. `	5,000

50.	 The	 social	 cost	 differs	 from	 the	 private	 cost	 to	 the	
extent	of__________.

	 A.	 Opportunity	cost
	 B.	 Real	cost
	 C.	 Implicit	cost
	 D.	 External	cost

SPACE FOR ROUGH WORK
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1. (D) 2. (A) 3. (B) 4. (D) 5. (C) 6. (C) 7. (C) 8. (C) 9. (C) 10. (D)
11. (A) 12. (D) 13. (B) 14. (C) 15. (D) 16. (A) 17. (B) 18. (D) 19. (B) 20. (C)
21. (B) 22. (B) 23. (C) 24. (B) 25. (C) 26. (C) 27. (B) 28. (B) 29. (D) 30. (C)
31. (C) 32. (A) 33. (D) 34. (D) 35. (C) 36. (A) 37. (D) 38. (B) 39. (D) 40. (C)
41. (A) 42. (A) 43. (C) 44. (B) 45. (B) 46. (D) 47. (B) 48. (A) 49. (C) 50. (C)

SET B
1. (A) 2. (A) 3. (D) 4. (D) 5. (C) 6. (B) 7. (D) 8. (B) 9. (B) 10. (B)
11. (A) 12. (B) 13. (B) 14. (B) 15. (D) 16. (B) 17. (D) 18. (A) 19. (C) 20. (D)
21. (C) 22. (B) 23. (B) 24. (A) 25. (C) 26. (D) 27. (C) 28. (D) 29. (A) 30. (A)
31. (C) 32. (D) 33. (D) 34. (A) 35. (D) 36. (B) 37. (A) 38. (A) 39. (D) 40. (C)
41. (B) 42. (B) 43. (A) 44. (A) 45. (C) 46. (B) 47. (D) 48. (D) 49. (D) 50. (C) 
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SET A
1. (B) 2. (B) 3. (B) 4. (B) 5. (C) 6. (C) 7. (C) 8. (B) 9. (C) 10. (C) 
11. (D) 12. (B) 13. (B) 14. (C) 15. (B) 16. (C) 17. (D) 18. (C) 19. (B) 20. (D) 
21. (C) 22. (B) 23. (D) 24. (C) 25. (B) 26. (D) 27. (C) 28. (C) 29. (C) 30. (A) 
31. (B) 32. (C) 33. (B) 34. (D) 35. (A) 36. (B) 37. (B) 38. (B) 39. (C) 40. (C) 
41. (B) 42. (A) 43. (B) 44. (A) 45. (A) 46. (A) 47. (A) 48. (C) 49. (C) 50. (A)

SET B
1. (D) 2. (C) 3. (C) 4. (D) 5. (B) 6. (B) 7. (B) 8. (B) 9. (C) 10. (C)
11. (D) 12. (B) 13. (B) 14. (D) 15. (A) 16. (D) 17. (C) 18. (C) 19. (C) 20. (C)
21. (C) 22. (C) 23. (D) 24. (D) 25. (A) 26. (D) 27. (C) 28. (D) 29. (C) 30. (A)
31. (B) 32. (D) 33. (C) 34. (B) 35. (D) 36. (D) 37. (C) 38. (B) 39. (A) 40. (C)
41. (A) 42. (C) 43. (C) 44. (B) 45. (C) 46. (D) 47. (A) 48. (B) 49. (C) 50. (D)
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